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INDEPENDENT AUDITOR’S REPORT
To the Members of Shalem Mental Health Foundation

Qualified Opinion

I have audited the accompanying financial statements of Shalem Mental Health Foundation, which comprise the
statement of financial position as at December 31, 2021, and the statement of revenue, expenses, expenditures and fund
surplus and statement of cash flows for the year then ended, and a summary of significant accounting policies.

In my opinion, except for the possible effects of the matter described in the Basis of Qualified Opinion section of my report
the accompanying financial statements present fairly, in all material respects, the financial position of the Foundation as at
December 31, 2021, and its financial performance and its cash flows for the year then ended in accordance with
Accounting Standards for Not-For-Profit Organizations (ASNPO).

Basis for Qualified Opinion

In common with many charitable organizations, the Foundation derives a substantial portion of its income from the
charitable donations of individuals and organizations, the completeness of which is not susceptible to satisfactory audit
verification. Accordingly, verification of this revenue was limited to the amounts recorded in the records of the
Foundation. Therefore, I was not able to determine whether, as at and for the year end December 31, 2021, any
adjustments might be necessary to donation revenue and excess (shortfall) of revenues reported in the statements of
revenue, expenses and expenditures, cash flows and changes in unrestricted fund balance and assets reported in the
statement of financial position. This caused me to qualify my opinion on the financial statements as at and for the year end
December 31, 2021.

I conducted my audit in accordance with Canadian generally accepted auditing standards. My responsibilities under those
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of my
report. I am independent of the Organization in accordance with the ethical requirements that are relevant to my audit of
the financial statements in Canada, and I have fulfilled my other ethical responsibilities in accordance with these
requirements. I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis for my
qualified opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with ASNPO,
and for such internal control as management determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error. -

In preparing the financial statements, management is responsible for assessing the Foundation’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless management either intends to liquidate the Foundation or to cease operations, or has no realistic alternative but to do

SO.

Those charged with governance are responsible for overseeing the Foundation’s financial reporting process.
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Auditor’s Responsibilities for the Audit of the Financial Statements

My objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes my opinion. Reasonable
assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with Canadian generally
accepted auditing standards will always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, I exercise professional judgment
and maintain professional skepticism throughout the audit. I also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Foundation’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Foundation’s ability to continue as a going concern. If I conclude that a material
uncertainty exists, [ am required to draw attention in my auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify my opinion. My conclusions are based on the audit
evidence obtained up to the date of my auditor’s report. However, future events or conditions may cause the
Organization to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

I communicate with those charged with governance regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that I identify during my audit.

)

Chartered Professional Accountant
Licensed Public Accountant

Newmarket, Ontario

May 26, 2022
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SHALEM MENTAL HEALTH FOUNDATION

Statement of Financial Position
December 31, 2021 with comparative figures for 2020

2021 2020
ASSETS
Current assets:
Cash $ 118218 $ 121,383
Prepaid expenses 886 742
Refundable taxes 1,409 980
120,513 123,105
Investments, (Note 4)
Revocable deposit 1,364.091 1,274,100
$ 1,484,604 $ 1,397,205
LIABILITIES AND FUND BALANCE
Current liabilities:
Accounts payable and accrued charges $ 4,600 $ 4,960
Government remittances payable 8,697 -
Due to Shalem Mental Health Network 2,336 21,984
15,633 26,944
Unrestricted fund balance 1,468,971 1,370,261
$ 1,484,604 $ 1,397,205

APPROVED ON BEHALF OF THE BOARD:

, Director

, Director

The accompanying notes are an integral part of these financial statements.
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SHALEM MENTAL HEALTH FOUNDATION

Statement of Revenue, Expenses, Expenditures and Fund Surplus
December 31, 2021 with comparative figures for 2020

REVENUE
Investment income
Donations and fundraising
Realized gains on investment dispositions

EXPENSES
Development director
Administrative services
Investment management fees and interest
Professional fees
Fundraising
Occupancy
General office
Advertising and promotion
Membership
Insurance
Website
Board expenses and travel

EXCESS OF REVENUE OVER

EXPENSES BEFORE UNDERNOTED ITEMS
UNREALIZED LOSSES ON INVESTMENTS
GRANTS DISBURSED (Note 5)

EXCESS (SHORTFALL) OF REVENUE OVER
EXPENSES AND EXPENDITURES FOR THE YEAR

UNRESTRICTED FUND BALANCE
beginning of the year

end of the year

2021 2020

$ 99715 $ 59,500
69,975 81,778

g 8,439
169.690 149,717
29,425 5,673
10,000 10,000
9,724 9,878
4,417 4,262
4,019 4,955
3,248 3,182
2,865 13
2,672 134
2,124 2,501
1,541 1,324
774 509

171 1.583
70.980 44,014
98,710 105,703
- (4,543)

- (175.,000)
98,710 (73,840)
1,370,261 1,444,101
$ 1,468,971 $ 1,370,261

The accompanying notes are an integral part of these financial statements.
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SHALEM MENTAL HEALTH FOUNDATION

Statement of Cash Flows
December 31, 2021 with comparative figures for 2020

OPERATING ACTIVITIES
Excess (shortfall) of revenue over expenses
Income items not involving funds:
Realized gains losses on dispositions
Unrealized losses on investments

Changes in non-cash working capital balances
Accrued investment income
Prepaid expenses
Refundable taxes
Due to Shalem Mental Health Network
Government remittances payable
Accounts payable and accrued charges

INVESTING ACTIVITIES
Proceeds on the sale of investments
Purchase of investments
INCREASE (DECREASE) IN CASH AND EQUIVALENTS

CASH, beginning of the year

CASH, end of the year

2021 2020
98,710 $  (73,840)
- (8,439)
. 4,543
98,710 (77,736)
- 461
(144) (80)
(429) 1,114
(19,648) 21,984
8,697 ’
(360) 360
86.826 (53.897)
: 181,574
(89,991) (49,023)
(89.991) 132,551
(3,165) 78,654
121,383 42,729
118,218 $ 121,383

The accompanying notes are an integral part of these financial statements.
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SHALEM MENTAL HEALTH FOUNDATION

Notes to Financial Statements
December 31, 2021 with comparative figures for 2020

1. ACCOUNTING POLICIES

Basis of Presentation

These financial statements have been prepared in accordance with Canadian accounting standards for not-for-
profit organizations. These standards are in accordance with Canadian generally accepted accounting principles
and include the following significant policies:

Measurement Uncertainty

The preparation of financial statements in conformity with Canadian accounting standards for not-for-profit
organizations requires management to make estimates and assumptions that affect the reported amounts of
assets, liabilities and disclosure of contingencies at the date of the financial statements and the reported amounts
of revenues and expenses for the year. Actual results could differ from these estimates.

Revenue Recognition

Grant revenue and donation income is recorded when received.

Income from interest bearing investments is recorded when earned and collection is reasonably assured. Income
from other investments is recorded when receivable. Unrealized gains and losses from long term investments
are recognized as the market values of these investments change. Realized gains and losses are recognized
when investments are sold and collection of sale proceeds is reasonably assured.

Investments

The revocable deposit agreement is stated at cost which includes the initial capital investment and accumulated
interest and other investment income, net of administration fees.

2. NATURE OF ACTIVITIES
Shalem Mental Health Foundation was incorporated without share capital under the laws of the Province of
Ontario on September 20, 2013. The Foundation was established to maintain a fund and to apply all or part of

the principal and income of this fund to support Shalem Mental Health Network.

The Foundation is a registered charity under the Income Tax Act.

Andrew Weening
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SHALEM MENTAL HEALTH FOUNDATION

Notes to Financial Statements
December 31, 2021 with comparative figures for 2020

3. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT
Risks and Concentration

The Fund is exposed to various risks through its financial instruments. A significant portion of its resources are
concentrated in the revocable deposit agreement with the restricted funds of Christian Stewardship Services
(CSS). These restricted funds include institutional mortgages and loans, life insurance policies, bonds, equities
and other investments.

Credit Risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other party by
failing to discharge an obligation. The Fund’s main credit risk relates to its indirect investment in bonds,
mortgages and other securities of the restricted fund of CSS.

Market Risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market prices. Market risk comprises three types of risk: currency risk, interest rate risk and other
price risk.

The Fund has indirect exposure to currency risk in that the underlying assets of the restrictive fund of CSS
include foreign equities. Interest rate risk is the risk that the fair value of future cash flows of a financial
instrument will fluctuate because of changes in market interest rates. The Fund is indirectly exposed to interest
rate risk on the fixed-rate investments of the restricted fund of CSS. Fixed-rate investments subject the Fund to
a fair value risk as fair values fluctuate inversely to changes in market interest rates.

Other price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because
of changes in market prices (other than those arising from interest rate or currency risk) whether those changes
are caused by factors specific to the individual financial instrument or its issuer, or factors affecting all similar
financial instruments traded in the market. The Fund is indirectly exposed to other price risk through the
investments in listed securities of the restricted fund of CSS for which the value fluctuates with the quoted
market price.

Fair Value

The carrying values of financial instruments approximate their fair values unless otherwise noted.

Andrew Weening
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SHALEM MENTAL HEALTH FOUNDATION

Notes to Financial Statements
December 31, 2021 with comparative figures for 2020

4. INVESTMENTS

The Foundation has entered into a revocable deposit agreement (RDA) with Christian Stewardship Services
(CSS). The RDA does not earn a fixed rate of return but rather, the organization participates in the earnings
of the pooled restricted portfolio of CSS.

Under the terms of the RDA, CSS agrees to repay the deposit amount, upon written notice of withdrawal, as
follows:

$100,000 or less, within 60 days
$100,000 to $500,000, within 90 days
$500,000 to $1,000,000, within 180 days

The amount on deposit is subject to an administration fee of .75% of the capital on deposit, paid monthly.
5. RELATED PARTY TRANSACTIONS

Related party transactions have been recorded in the accounts at the exchange amount which is the amount of
consideration paid or received as established and agreed to by the related parties.

Shalem Mental Health Foundation (Foundation) was established by Shalem Mental Health Network (Network)
for the purpose of raising funds for the Network. The Network has the ability to appoint two directors to the
Board of the Foundation and the membership of the Foundation consists of the directors of the Network and the
directors of the Foundation. The Network has an economic interest in the Foundation in that it exists for the
exclusive benefit of the Network.

Grants Disbursed

During the year the Foundation provided no funding to the Network (2020 - $175,000).

Administrative and Other Services

Under the terms of an agreement entered into between the Foundation and the Network, the Network provided
administrative services at a cost of $10,000 (2020 - $10,000) and office rental space at a cost of $3,248 (2020 -
$3,182).

6. PLANNED FUNDING

In keeping with its purpose, the Foundation has budgeted to provide grant funding at a base level of $150,000 to
Shalem Mental Health Network during 2022. Additional grant funding will be dependent upon gifts received
and designated for the support of the Network and the funding needs of the Network.

Andrew Weening
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SHALEM MENTAL HEALTH FOUNDATION

Notes to Financial Statements
December 31, 2021 with comparative figures for 2020

7. OTHER MATTER (COVID-19)

During the year and subsequent to the year end, the impact of the coronavirus in Canada and the global
economy continued to cause uncertainty. As a result, there could be ongoing effects on the Foundation and its
investments. Given the continuous evolution of the COVID-19 pandemic and the global response to curb its
spread, the Foundation is not able to estimate the effects on its results of operations and financial condition at
this time.
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